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Introduction

• Recap – Advice from the 1st conference
• One Year On...What Happened Next?

– Case Study
– Feedback from participants

• Top tips for starting and sustaining and 
investment club

• May you live in interesting times
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Recap - Advice from the 
inaugural conference
• Tip 1 Plan ahead
• Tip 2: Make the 

whole greater than 
the sum of the parts

• Tip 3: Adopt a 
Structured Approach 
to investing

Market
Recommendations

& Topical Tips

Treasurer’s
Report

Vote on
Topical

Tips

Portfolio
Review
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Recap - Advice from the 
inaugural conference
• Tip 4: Learn from experience
• Tip 5: Innovate
• Tip 6: Enter competitions
• Tip 7: Make your Club sociable
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What happened next?

• Case Study from Mike 
Evans of the Millennium 
Materialists Investment 
Club
– Stop Losses
– Sector Analysis
– Attendance
– Competitions The Blades:

Making order out of chaos
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Case Study – Stop Losses

• Better use of trailing stop losses, which 
has been very relevant this year and has 
limited our losses and consequently we 
are mainly in cash at present

• Stop losses aren’t fool proof as sometimes 
a share can be taken out with a temporary 
downward spike during the day
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Case Study – Sector Analysis

• We have paid more attention to sector 
analysis and trends, greater use of 
technical analysis although supported by 
fundamentals
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Case Study – Attendance

• We always have a full turn out of members 
at our meetings unless a member is on 
holiday or ill, so we must be doing 
something right

• The social aspect is very important even 
though 90% of our monthly meetings are 
devoted to business. We have additional 
social events with partners, e.g. meals out 
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Case Study – Competitions

• Our internal competitions continue to be 
popular. This year we introduced a 
competition on spread betting as a means 
of learning more about it.
– The conclusion is likely to be that it's not for 

us - so it created interest and increased our 
knowledge

– We will no doubt consider a different 
competition for the coming year
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Feedback from participants

• What did you or your club put into practice 
as a result of the event last year?

• More rigor: RiskGrades
• Sleeping members & multiple clubs
• Alternative investments (wine, Exchange Traded 

Commodities)
• Shared presentation material from the inaugural 

conference
• Had fun: fancy dress AGM, prizes, competitions

No Risk Average Risk Extremely Risky

0 100-700 >700
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Feedback from participants

• Did you contact other clubs or hear about 
lessons / advice / tips that other attendees 
put into practice after the event?

• Followed up contacts made at the conference
• Invited speakers
• Spoke at other clubs
• Helped to form new clubs

• Shared spreadsheets and                        
web-based tools

• Digitallook, iii, Sharescope, ...
Profile & comment, 
chart, graphs & data
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ProShare Clubs Forum

• Learn from on-line discussions & contribute
– ...using the club meetings ... to share personal thoughts and 

opinions about the current state of the markets, the financial 
sector, and the banking system in particular, with people that you 
trust, whose opinions you value, and whose company you enjoy 
is a great reason for sustaining your club (RSIC_Dave)

– We stuck to choosing those stocks that had the following key 
criteria: strong cash flow from operating activities, strong balance 
sheet, low borrowings, and well covered, strong order books, an 
increasing dividend bar the odd year, a reasonable dividend yield, 
a PEG <1, future earnings growth of 15%+, institutions increasing 
their holdings, a new CEO, evidence of directors buying in, ideally 
an established position in their industry (John T)
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One year on…
Tips for starting and sustaining and investment club

Bela Tiwari
Ab Initio Investment Club, Oxford
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Our first steps…

Risk and investment type exercise
• Risk levels and percentage of portfolio
• Countries to invest in (or not to)
• Areas we shouldn’t invest in 

Paper portfolio
• One company per person
• Tracked until we had investments

Learning
• One topic presented per meeting
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In the meantime, admin…

Used ProShare template documents!
• Constitution and Rules
• New member form

Get necessary infrastructure in place
• Reviewed bank accounts and broker accounts
• Looked at UVS and accounting options
• Template docs for share or fund purchase
• Contact HMRC
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Brokers and banks

Bank:
Investment club accounts?
Interest rates
Terms & Conditions
Access methods
Ethics

Brokers:
Investment club accounts?
Fees!  (at start – low buy fees vital)
Dividend re-investment?
Shareholder meeting invitations?
Advice

Checked out reviews.
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Keeping in touch

• Communal document editing

• Websites for geekless clubs

• Mailing lists

• Effortless ways to keep up
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Communal contributions
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Websites the geekless way
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Mailing lists
• Never forget 

anyone

• Conversation 
in threads for 
easier 
perusal.

• New 
members can 
see previous 
discussions.

• Keep useful 
threads, 
delete others.
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Try a Google homepage
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A diverse portfolio, eh?
Choices:
• Paper portfolio until you have a large enough capital base to invest across a number of 

sectors.
• Funds: investment is then based on a basket of stocks (e.g. index trackers, some etfs)
• Ignore diversification advice.

Considerations:
• Can you keep members interested with a paper portfolio?
• Novice investors might think they are risk averse, but also think funds are boring and not 

what they are there for.
• Is everyone aware that buying individual shares is inherently risky?  (Will you lose your 

members through despondency later?)

Other considerations:
• Fees when buying small quantities can wipe out gains     

• Low fees from some brokers for certain investments at certain times    ☺
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The best of…

Take advantage of resources already there.
Get the admin right.
Get the communication right.
Define aims.
Discuss the risk levels of your choices.
Define expectations for share buy 

recommendations (including selling plan).
Stick to your plan.
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Would you buy it again today?
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May you live in interesting times

• Changing paradigms for volatile markets
• Not the time for highly leveraged stocks?
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May you live in interesting times

• “To buy when others are despondently 
selling and to sell when others are greedily 
buying requires the greatest fortitude and 
pays the greatest reward.”

Sir John Templeton

• Does it pay to follow the heard or be 
contrarian?
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To Conclude…

• “Money is a far more 
ancient institution 
than we were taught 
to believe some few 
years ago.”

– J. M. Keynes (1930) in
A History of money from 
ancient times to the 
present day by Glyn 
Davies

The Treasury at Petra
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